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Q1FY17 was an interesting quarter for M&M plus MVML because of the following factors:

The rural economy was still reeling under pressure due to below normal monsoon for two consecutive
years and factors such as low MSP growth, low infrastructure growth; however, the hope of normal /
above normal monsoon started brightening;

The passenger car industry starts showing signs of improvement; however, overhang of ban of diesel
vehicles above 2000cc acts as dampener;

Expiry of Haridwar fiscal benefits, higher depreciation and amortization costs due to launch of new
products to have negative impact on auto segment financials;

For the first time, company is reporting under new accounting standard - Ind-AS — from this quarter

In this backdrop, the combined entity (M&M plus MVML) did exceedingly well to ensure that the profitability at
the overall company is maintained; in tractor segment, the company increased its market share significantly
during the quarter.

The highlights of the Q1FY17 performance parameters (of M&M plus MVML) are:

Net Revenue up 11.4% YoY (Rs 10,525 Crs in Q1FY17 Vs Rs 9,447Crs in Q1FY16)
EBIDTA up 10.7% YoY (Rs 1,489 Crs in Q1FY17 Vs Rs 1,345 Crs in Q1FY16) and;

PAT Before EI up 4.9% YoY (Rs 871 Crs in Q1FY17 Vs Rs 830 Crs in Q1FY16)

PAT After EI is higher by 15.9% YoY (Rs 962 Crs in Q1FY17 Vs Rs 830 Crs in Q1FY16)

Key Highlights of the call- Q1FY17

Business Performance

Auto:

Auto segment Revenue was up at Rs 6,492 Crs an increase of 9.7% on YOY basis, aided by volume
growth of 10.9% YoY.

With 11% growth in passenger car segment, the company had the fastest growth rate
among the top 5 passenger car players.
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The company has continued its momentum in the SCV category, with market share in this segment
increasing to 21.9% from 16.1% in the last year. This segment seems to have turned around with the
growth of 2.8% and 6.7% in the last two quarters.

M&M has robust new product plans for the next four years —a new product every year till
2020, beginning in 2017. There would be periodic refreshes to the existing vehicles also.
The gasoline version of XUV500 would be launched in the current financial year; the gasoline version of
Scorpio is likely to be launched early next (financial) year.

The company is working on improving Bolero sales. The impact can be seen in the next couple of
months.

The increase in commodity price of about 1-1.5% was passed on during the quarter.

The company has done well in HCV load segment, with 48% growth in Q1 compared to the industry
growth of 17.52%.

SsangYong has delivered operating profit for the third quarter in succession.

Farm Equipment:

The domestic tractor volume sold by the company increased by 20.9%, compared to the industry
growth of 14.6%, resulting in market share improvement from 41.5% to 43.9% during the quarter.
The expectation of above normal monsoon and pent up demand have resulted in good growth in Q1;
the industry is expected to grow in the mid-teens during the year.

Yuvo range of tractors, launched during the quarter, has been received well by customers.

The company is also working on a higher than 50HP tractor in Swaraj division.

Two-wheeler:

The company has reworked its strategy on two-wheeler business to change the focus from mass market
to niche market. Accordingly, the company has resized its employee headcount through VRS and
focusing on few niche products such as Mojo and Gusto 125.

FINANCIALS AT A GLANCE
M&M + MVML
1st Quarter

(In Rupees crores)

FY17 FY16 Change
Total income from operations (Net) 10,524.66 9,447.12 11.4%
EBITDA 1,488.53 1,345.04 10.7%
EBITDA % 14.1% 14.2% -10bps
PAT before El 870.57 829.87 4.9%
PAT 961.57 829.87 15.9%

Please visit our interactive, multi-media annual review of FY16 performance at
www.mahindra.com/annualreviewFY16/
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